
SUBORDINATION AGREEMENT

THISSUBORDINATIONAGREEMENT (the "Agreement") isenteredintothis
dayof  , 20___ (the "EffectiveDate") byandbetweentheTownofFraser, Colorado,  
aColoradomunicipalitywithanaddressof153FraserAvenue, P. O. Box370, Fraser,  
Colorado80442 (the "Town"), and                                                                         , afinancial
institutionwith an address of                                                                         , Colorado

Lender") (eacha "Party" andcollectivelythe "Parties").   

WHEREAS, theDeedRestrictionAgreementdated __________, 20___, recorded
on _____________, 20___ underReceptionNo. ____________________ oftherecords
oftheClerkandRecorderofGrandCounty, Colorado, asamended (the "DeedRestriction")  
burdenstherealpropertymoreparticularlydescribedas ______________________ (the
Property") withadeedrestrictionlimitingtheuseoftheProperty (the "DeedRestriction");   

WHEREAS, theownerofthePropertyhasrequestedLendertoissuealoansecured
byadeedoftrustencumberingtheProperty; and

WHEREAS, LenderiswillingtosubordinatetheloantotheDeedRestrictionunder
thetermsofthisAgreement.   

NOW, THEREFORE, forandinconsiderationofthemutualpromisesand
covenantscontainedherein, thesufficiencyofwhichismutuallyacknowledged, theParties
agreeasfollows :   

1. Subordination. Lenderunconditionallysubordinatesitslienunderthedeedoftrust
onthePropertyissuedbyLenderon _______________, 20___ (the "DeedofTrust") to
theDeedRestriction. Lenderagreesthatitslienonandallotherrightsandinterestsinthe
titletothePropertyresultingfromtheDeedofTrustwillremainsubordinatetoallrights
andinterestsinthetitletothePropertyresultingfromtheDeedRestriction, regardlessof
anyrenewal, extensionorfurthermodificationoftheDeedofTrust.   

2. Notice. IfLenderacceptsadeedinlieuofforeclosureoftheDeedofTrust, Lender
shallgivetheTownwrittennoticewithin20daysafterthedeedisrecordedwiththeClerk
andRecorderofGrandCounty, Colorado.   

3. Miscellaneous.   

a. Modification. ThisAgreementmayonlybemodifiedbysubsequentwritten
agreementoftheParties.   

b. Integration.  ThisAgreementandanyattachedexhibitsconstitutetheentire
agreementbetweentheParties, supersedingallpriororalorwrittencommunications.   
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c. Severability. IfanyprovisionofthisAgreementisdeterminedtobevoidbya
courtofcompetentjurisdiction, suchdeterminationshallnotaffectany otherprovision
hereof, andalloftheotherprovisionsshallremaininfullforceandeffect.   

d. GoverningLawandVenue. ThisAgreementshallbegovernedbythelawsof
theStateofColorado , andanylegal actionconcerningtheprovisionshereofshallbe
broughtinGrandCounty , Colorado.   

e. AgreementBinding; Assignment. ThisAgreement, andtheterms, covenants
andconditionshereincontained, shallinuretothebenefitofandbebindinguponthe

heirs, personalrepresentatives , successors , andassignsoftheParties.   

f. ThirdParties. Therearenointended third-partybeneficiariestothis
Agreement.   

g. NoJointVenture. Notwithstandinganyprovisionhereof, theTownshallnever
beajointventureinanyprivateentityoractivitywhichparticipatesinthisAgreement , and
theTownshallneverbeliableorresponsibleforanydebtorobligationofanyparticipant
inthisAgreement.   

h. Notice. AnynoticeunderthisAgreement shallbeinwriting, andshallbe
deemedsufficientwhendirectlypresentedorsentpre-paid, firstclassUnitedStatesMail
tothePartyattheaddresssetforthonthefirstpageofthisAgreement.   

i. Recording.  ThisAgreementshallberecordedwiththeGrandCountyClerk
andRecorder.   

INWITNESSWHEREOF, thePartieshaveexecutedthisAgreementasofthe
EffectiveDate.   

TOWNOFFRASER, COLORADO

TownManager
ATTEST:  

TownClerk
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LENDER:   

STATEOF      )   
ss.   

COUNTYof      )   

Theforegoinginstrumentwassubscribed, swornto, andacknowledgedbeforemethis
dayof       , 20  , by as

oftheLender.    

Mycommissionexpires:            

SEAL)                           
NotaryPublic
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